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City 


The estimates the Depart- 
Agriculture the num- 
livestock farms January 
beunderstood that these are not 
figures but are the annual 
made between census 
years. The numbers for 1933 are 
also given that was the last 
year before the drought. 


The number cattle the 
this District increased 
nearly three-quarters million, 
the last year—a rate 
double that for the whole 
the United States 
are about million more 
tattle than year ago. Kansas, 
Missouri, and Nebraska made the 
latgest relative gains while 
and Wyoming there are 
cattle. The increase 
Kansas was more third 
For these states 
numbers are 11% under 
1988 while for the whole 
they are only lower. 
Although numbers are less, cattle 
District are worth about 


twice what they were and 
13% more than last year. 

The hog situation probably 
the most interesting. There are 
nearly million more hogs 
these states than year ago 
—an increase 26%. All states 
show increases, but the largest 
gains were Kansas, Nebraska, 
and Oklahoma. For the whole 
country there are million more 
hogs, increase 18%. But 
hog numbers the states are 
still down 35% from while 
for the whole country they are 
down only 6%. The large rela- 
tive increase this District 
due the small numbers last 
year. The value hogs the 
District 22% and for the whole 
country 74% higher than 1933 
but 22% under last year. 

very favorable corn-hog ratio 
greatly stimulated hog numbers 
last year. average about 
11.6 bushels corn are equal 
value 100 pounds live hog. 
the fall 1938 required 
nearly bushels corn equal 
value 100 pounds hog and 
this relative cheapness corn 
was very favorable hog pro- 
duction. Maximum hog numbers 
usually occur about months 
after this ratio becomes most 
favorable hogs. The corn-hog 
ratio now quite unfavorable as, 
present prices, less than 
bushels corn are equal value 
100 pounds live hog. this 
continues, hog production will 
undoubtedly curtailed. 


The number sheep the 
states changed little. There are 
more sheep than year ago 
Missouri, Nebraska, and New 
Mexico but fewer Colorado, 
Wyoming, Kansas, and Okla- 
homa. The value sheep 
more than double what was 
1933 and 11% higher than year 
ago. The number horses and 
mules continues decline. 

The other thing major in- 
terest this District goes into 
another year the condition 
winter wheat. Before the snows 
January was estimated that 
only half the wheat Kansas 
had germinated, while Ne- 
braska the situation was even 
worse. The prospect was re- 
garded the worst record 
with indicated winter wheat 
crop less than 400 million 
bushels compared with record 
low 377 million 

reported that wheat 
sprouting since the snow has 
melted. But the best opinion 
that such wheat has little chance 
making acrop. Winter wheat 
should come the fall time 
develop root structure before 
goes into the dormant stage 
with freezing weather. The dor- 
mant stage and the freezing are 
essential wheat develop 
satisfactory straw. The opinion 
seems that the most favor- 
able conditions for wheat just 
sprouting would warm weather 
and rapid growth once, fol- 
lowed late freezes. 
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REVIEW AGRICULTURAL AND BUSINESS CONDITIONS 


Summary 


Precipitation January was per cent above 
normal but the moisture situation remains critical. 
Construction activity very much below the relative- 
high rate year ago. Life insurance sales are 
40% under last year, but these sales were also very 
large that time. Marketings hogs January 
were half again larger than last year but all other 
marketings were off sharply. Trade little changed. 
Livestock slaughter considerably larger volume 
than last year true also flour and coal produc- 
tion and shipments. Bank deposits, loans, and 
check transactions are higher. 


Member Bank Operations 


Loans reporting member banks the Tenth 
District, which had declined slightly the first half 
January, showed little change from the middle 
January the middle February, while investments 
continued decline. There was further decrease 
commercial loans and holdings Government 
obligations during this period. Loans are per cent 
larger than year ago while investments are per 
cent smaller. 

Deposits reporting member banks, reserves 
carried this bank, and correspondent balances 
carried other banks have increased recent weeks. 
Adjusted demand deposits, which are per cent above 
year ago, have regained the record level last fall. 

Principal items condition member banks: 


Change from 
1940 1940 1939 
(In thousands dollars) 
Loans and investments—total..... 678,810 
296,398 +38,342 
Coml., indust., +23,995 
Open market +991 
security brokers and dealers. 3,609 +148 —1,282 
Other purchase carry secur. 9,793 —40 —2,106 
Real estate 27,882 +577 
Loans 336 —93 —171 
56,439 +224 +11,838 
U.S. Treasury 67,516 +17 
Balances with domestic banks...... 329,234 +8,869 
Govt. 23,736 —110 


*Comparable figures not available. 


Reserve Bank Operations 


Note circulation this bank has declined 
usual from its seasonal high late December, aver- 
aging about million dollars the first half 
February compared with nearly 181 million 
January and about 18314 million December. 


Cir- 


culation 18014 million the middle Februgy 
was about million below the record level 
last December but was 1214 million above 

Principal items condition the Federal Resery 
Bank Kansas City and branches: 


Change from 
Feb.14 Jan.17 

1940 1940 1939 

(In thousands dollars) 
Bills 579 —338 
Bills Zero Zero 
Commit. make indust. 512 
Govt. sec., direct 115,928 Zero 


Dollar volume check collections January was 
seasonally smaller than the preceding month but 
was nearly per cent larger than the corresponding 
month year ago. 

Check collections through this bank and branches: 


Items Amount 

(In thousands) 


Bank Debits 


Debits individual accounts banks reporting 
District cities dropped sharply from December Jan- 
uary. Debits this District were about per cent 
larger than January last year. 

Payments check thirty District cities: 


Change from 

Albuquerque, Mex..... 16,921 —2,449 
Casper, 6,321 +56 
Cheyenne, 8,302 —216 
Colorado Springs, Colo.. 13,112 
Emporia, 2,888 —520 
Fremont, Nebr................ 2,681 —425 
Grand Junction, 3,633 —627 
Guthrie, 1,462 —247 
Hutchinson, 10,460 —2,298 
Independence, 2,731 —290 
Joplin, 11,040 —1,102 
Kansas City, 20,141 —260 
Kansas City, 318,585 44,509 
Muskogee, Okla... 7,598 —1,766 
Oklahoma City, 111,359 —8,713 
Omaha, 142,816 —16,428 
Pueblo, 13,336 —2,834 
St. Joseph, 32,133 +380 
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FEDERAL RESERVE BANK KANSAS CITY 


Trade 
RETAIL SALES 

Dollar volume sales reporting department 
stores the District January declined more 
than the usual seasonal amount from the relatively 
high level December. Sales during the first half 
January were much under year ago but later im- 
proved and total sales for the month were little 
changed from year earlier. the first two weeks 
February sales were about per cent above last 
year. Retail prices, according the Fairchild Index, 
are gradually rising and are nearly per cent above 
ayear ago. 

Stocks merchandise showed somewhat less than 
the usual decline during January and the close 
the month were more than per cent larger than 
year earlier. Collections open accounts averaged 
47.1 per cent compared with 47.2 per cent Janu- 
ary last year, while installment collections averaged 
17.5 and 16.6 per cent, respectively. 

Department store sales and stocks leading 


SALES STOCKS 
No. comp.to 


(Per cent increase decrease) 


Oklahoma —8.2 +21.5 
Other —3.7 +6.9 


Total retail sales the District January were 
slightly above year ago. Sales Wyoming, Colo- 
rado, New Mexico, and Missouri were larger, while 
sales Nebraska, Kansas, and Oklahoma were 
smaller. 

Sales independent retail stores reported the 
Department Commerce: 


Jan. 1940 per cent change from Jan. 1939 

Kans. Mo. Nebr. N.Mex. Okla. Wyo. 
+40 422 439 471 —61 
untry genl. +2.1 Zero +48 +20.0 
Department... +5.5 +36 +16 


The following table shows percentage changes 
sales cities for the year 1939 compared 
with The percentage changes are based re- 
from independent retail stores most kinds 
business. For the states whole, sales Wyo- 
ming and New Mexico increased Colorado 


Nebraska and Missouri per cent, while total 
sales Kansas and Oklahoma were little changed. 
The Department Commerce retail sales report: 


Year Year 
comp. comp. 
Year ’38 
(%) 
—5.6 
Kansas 
+13.7 
NEBRASKA 
+3.5 
—2.5 Grand +0.2 
North +1.0 
+8.6 
—2.1 
+0.5 
+10.8 OKLAHOMA 
—82 
—4.5 WYOMING 
+06 


WHOLESALE SALES 

The value January wholesale sales this District 
was per cent above year ago. Dollar inventories 
increased seasonally during January and the close 
the month were per cent larger than year earlier. 
Collections January averaged 74.2 per cent com- 
pared with 75.3 per cent last year. 

Wholesale sales and stocks reported the Depart- 
ment Commerce for this District: 


SALES STOCKS 
Jan. Jan. 31, 
No. comp. comp 
(Per cent increase decrease) 

Electrical +9.5 +11.7 +48 
Farm +12.6 +6.1 —16.1 

+12.4 —1.6 

All other +2.6 +3.4 
117 +3.9 +43 
Lumber 


Following bad slump during the last half 1939, 
board feet sales lumber reporting retail yards 
the District January were more than third 
under year earlier. Stocks lumber are about 
per cent smaller. Collections January averaged 


27.9 per cent compared with 33.5 per cent 
January last year. 
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REVIEW AGRICULTURAL AND BUSINESS CONDITIONS 


Lumber trade 149 retail yards the District: 


Jan. 1940 
per cent change from 


Sales all materials, —20.0 —23.9 
Stocks lumber, board +0.6 
Outstandings, 


Building 
Construction awards this area January were 
about third less than year ago. the first half 
February, awards were per cent above last year. 
Construction figures Dodge Corporation: 


Jan. Jan. 

1940 1939 

(In thousands dollars) 

Nonresidential 1,650 3,126 
Public works 1,838 1,116 
Utility 659 


The value January building permits issued 
reporting District cities was per cent smaller than 
the same month year ago. 

January building permits issued District cities: 


PERMITS ESTIMATED 
1940 1940 1989 

Cheyenne, 25,000 33,000 
Colorado Springs, Colo..... 11,000 36,000 
Denver, 404 366 1,372,000 366,000 
Hutchinson, 14,000 32,000 
Kansas City, 49,000 103,000 
Kansas City, 110 46,000 180,000 
Lincoln, 183,000 349,000 
Oklahoma City, 154 186,000 395,000 
Omaha, 46,000 112,000 
Salina, 11,000 24,000 
Shawnee, 2,000 4,000 
Topeka, 187,000 32,000 

Wichita, 25,000 200,000 
884 1,366 $2,543,000 $2,788,000 
Life Insurance 


Life insurance sales this District January were 
and the whole country per cent smaller than 
January last year. 

The Life Insurance Sales Research Bureau report: 

Change from 
Jan.1940 Dec. Jan. 1939 
(In thousands dollars) 


Meat Packing 
Meat-packing operations the District 


markedly during January when the proportion 


market receipts livestock returning the 
stockers and feeders was much smaller and 
going immediate slaughter much larger than 
recent months. Packers’ purchases all 
except sheep were considerably heavier than 
ago. The slaughter cattle was calves 12, 
and sheep per cent under the ten-year average, 
January packers’ purchases six District 


Cattle Calves 
14,689 4,768 45,978 24,626 
Oklahoma 17,797 7,865 33,401 
72,235 4,534 98,185 
24,611 3,615 122,370 84,199 
9,334 5,315 40,779 20,418 
Petroleum 


Crude oil production the District January 
about per cent under the average the past ten 
years but was slightly above output for that month 
last year. 

Oil production reported the American Petroleum 
Institute and the Bureau Mines: 


Jan. 1940 Dec. 1939 Jan. 1989 
Gross D.Av. Gross D.Av. Gross 
(In thousands barrels) 
Colo 127 4.1 110 3.5 103 
5,308 171.2 175.7 4,981 
1,999 64.5 1,893 61.0 


3,593.2 114, 810 3,703.5 102, 490 


crude petroleum produced this 
rose somewhat further during January from the 
point last October. Crude stocks are about 
cent smaller than year ago because the 
wells last August. Mid-Continent gasoline 
are very unsteady, reflecting exceptionally 
stocks, while prices other refined products 
crude oil are firm. Gasoline exports remain 
owing largely the recent unfavorable 
the pound sterling the dollar. 


Flour Milling 

January output southwestern flour mills, 
though about per cent under the January 
the past ten years, was per cent above 
for the same month year ago. Early the 
more than third buyers’ requirements for 
rent crop year ending June remained 
contrast with the usual sixth. 
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sales increased sharply toward the end January and 
early February wheat and flour prices showed 
further weakness, and substantial part this busi- 
ness covered buyers’ needs for the next two three 
months. Export buying has disappeared since the 
discontinuance the Federal subsidy January 

Flour output reported the Northwestern Miller: 


Change from 
(In barrels) 

Kansas City. 574,000 +21,000 
209,000 —9,000 —10,000 
145,000 +4,000 —20,000 
Other cities 1,130,000 +87,000 
+90,000 
United 693,000 +89,000 


*Represents about per cent output United States. 
Zinc and Lead 


January shipments zinc from the Tri-State dis- 
trict were per cent larger than year ago, while 
shipments lead were less than third the un- 
usually heavy movement last year. Production was 
greatly restricted severe weather January and 
the very small stocks ore were further reduced. 

January ore shipments from the Tri-State district: 


ZINC ORE LEAD ORE 
Tons Value Tons Value 
Kansas 10,520 397,294 1,155 74,544 
Missouri.... 1,010 38,796 133 8,616 
33,045 $1,251,724 $215,113 
29,983 869,497 10,628 576,590 


Ore prices declined sharply during January and 
early February. Zinc has lost two-thirds and lead all 
the advance that took place last September. 


Employment and Pay Rolls 
District employment and pay rolls declined per 
cent from mid-December mid-January. Employ- 
ment and pay rolls per cent above year ago. 
Preliminary figures the Department Labor: 


January 1940 
per cent change from 
December 1939 
Employment Pay Roils 
—5.8 
Rainfall 


Large sections the District received above normal 
during January and virtually the entire 
District was covered with snow, the snow cover vary- 


ing depth from inches over the principal 
winter wheat area. Precipitation, however, was below 
normal northeastern Wyoming, eastern Ne- 
braska, and most Oklahoma and Missouri, and 
everywhere the District the moisture only wet the 
topsoil. For the states whole, January precipita- 
tion was 146 per cent normal Wyoming, 182 
Colorado, 120 New Mexico, 131 Nebraska, and 
124 Kansas, but only Oklahoma and Mis- 
souri. The snow had disappeared from Oklahoma and 
largely from southern Kansas early February 
but these sections have since received appreciable 
amount additional moisture. 


Grain Marketing 


January marketings wheat were about one-half 
and corn one-fourth less than year ago and were 
nearly per cent under the January average the 
past ten years. Extremely cold, icy weather, the 
large amounts grain sealed under Federal loans, 
and firm holding tendency growers were factors 
the abnormally small receipts. Toward the end 
January, however, wheat prices continued 
weaken, growers for the first time since prices had 
risen substantially above the loan level began re- 
pay wheat loans and redeem the grain. 

January grain receipts five District markets: 


Wheat Corn Oats 
(In bushels) 

Kansas City 1,392,000 1,063,000 84,000 
251,000 298,000 
707,000 5,000 5,000 


Cash wheat prices early February had receded 
appreciably from the two-year high early January, 
influenced moisture over much the winter wheat 
belt, some liquidation wheat loans, and the prospect 
for large world supplies irrespective the outcome 
the domestic winter wheat crop. the first three 
weeks February, wheat prices strengthened and 
regained virtually all The steady advance 
cash corn prices the closing months 1939 
leveled off January and the first three weeks 
February. Wheat prices are materially above while 
corn prices are very close the Government loan level. 

The lower range cash prices Kansas City: 


1940 1940 1939 1939 

No. white oats, A2% 40% 
No. white kafir, cwt..... 1.18 1.06 
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Farm Income 


The following table gives annual estimates cash 
income states this District for the past four 
The estimates include cash income from mar- 
ketings, commodities placed under loan, and Govern- 
ment payments. Farm income Wyoming and 
rose per cent during 1939, New Mexico 
12, Nebraska 13, Kansas and Oklahoma and 
Missouri per cent. District income 1939 was 
per cent larger than reflecting mainly 
larger income from livestock, livestock products, and 
Government payments, and was about per cent 
above the depression low 1932 but fell per cent 
short the recovery high 1937. 

Department Agriculture farm income 


1939 1938 1937 1936 
(In thousands dollars) 
134,265 122,912 151,318 135,736 
270,681 250,556 328,091 309,020 
276,536 248,876 272,814 267,744 
247,152 266,943 295,399 
New 57,452 51,139 55,591 48,341 
194,340 180,162 199,498 158,023 
48,692 44,488 50,530 46,019 
Seven 1,229,118 1,117,072 1,260,782 
United 8,518,046 9,111,024 8,499,293 
Livestock 
MARKETINGS 


January marketings all livestock except hogs 
were somewhat smaller than year ago, with receipts 
15, calves and sheep per cent below the 
January ten-year average. Weather was factor 
these light receipts. Hog marketings January were 
about equal the average the past ten years and 
continue substantially above year earlier. Further 
weakness hog prices and the present unfavorable 
corn-hog feeding ratio have tended discourage the 
holding hogs for added weight and finish. 

January livestock receipts six District markets: 


Cattle Hogs Sheep 
40,307 18,102 64,249 99,926 
Kansas City............. 89,782 13,184 259,377 109,828 
Oklahoma 30,782 9,856 43,302 13,083 
96,747 6,277 274,642 120,380 
St. 31,075 4,287 129,126 94,700 
18,238 3,553 44,269 20,834 
325,111 540,030 470,649 

PRICES 


Prices prime beef steers and lambs advanced dur- 
ing January the highest level three months. 
Prices weakened considerably early February, 
owing part increased supplies short-fed cattle, 
but have since recovered and generally are strong. 
Hog prices, under pressure from relatively heavy 
marketings well marked deterioration the 
quality receipts, continue decline, the top price 


sinking six-year low $5.15 hundredweight 
the second week February. 
Top livestock prices the Kansas City market: 


Jan. Jan. Jan. 

1940 1940 1939 1938 

(In dollars per 

Beef steers............ 11.50 11.25 11.00 14.00 10.00 
Stocker 10.50 10.25 10.00 9.75 825 
Feeder 9.00 9.15 9.00 10.35 
11.00 11.50 10.00 10.50 9.50 


STOCKERS AND FEEDERS 

The cold and stormy weather January helped 
curtail the demand for stocker and feeder cattle, ship- 
ments which were per cent smaller than year 
ago and per cent below the average the past ten 
years. Calf shipments, however, were exceptionally 
heavy for that month and there was about the usual 
movement stocker and feeder sheep from 
markets ranges and feed lots. 

January stocker-feeder shipments: 


Cattle Calves Hogs Sheep 

20,586 12,685 377 20,439 
Kansas 26,143 4,071 2,339 18,884 
8,075 1,739 859 16,972 
St. 4,020 745 696 7,452 
Jan. 4,271 58,747 
79,988 4,234 55,845 


Reflecting decreased lamb feeding operations this 
year the principal western feeding areas the 
District, lamb marketings from the northern Colo- 
rado, Arkansas Valley, and Scottsbluff sections far 
this year have totaled only 1,161 cars compared 
with 1,429 cars last year and 1,978 cars two years ago. 
the middle February, approximately 975,000 
lambs were reported left feed lots these three 
sections compared with 1,080,000 year ago and 
1,115,000 that time 1938. 

January weather generally was quite unfavorable 
for livestock, causing some loss flesh cattle and 
sheep and necessitating heavy supplemental feeding 
from the rather limited feed supplies hand. 
though greatly restricting grazing, heavy snows 
vided much needed moisture and stock water 
Wyoming and parts Colorado and New 


and have improved somewhat the outlook for spring 
grass. 


Other sections the District, however, 


main dry and moisture needed badly nearly all 


the western plains area. Death losses livestock 
have been light. 
LIVESTOCK ON FARMS 
Department Agriculture estimates livestock 
farms January will found the following 


page. discussion these figures appears page 


this issue the Monthly Review. 


Color 
Kans 
Nebr 
Unite 
Kans 
Nebr 
New 
Okla! 
Seve: 
Unit 
Kan: 
Miss 
Neb 
New 
Okla 
Wyo 
Seve 
Unit 
Colo 
Kan 
Miss 
Neb 
Okls 
Cok 
Kar 
Nek 
Okl 
Sev 
Col 


FEDERAL RESERVE BANK KANSAS CITY 


Estimated the United States Department Agriculture 
Number, thousands head 
ALL CATTLE AND CALVES 


1939 
1,447 
2,711 


14,663 


68,769 


66,789 


1939 
243 


3,524 
25,334 


1940 
403 
1,519 


9,544 
58,312 


1940 
2,677 
690 


12,566 

54,473 

1940 

476 

New Mexico... 125 

355 

137 

2,247 

United States 10,616 

1940 

219 

165 

United 


3,465 
25,088 


1939 


278 
1,085 


12,524 
53,783 


1939 


2,303 


559 
4,384 


1,492 1,570 1,614 53,650 50,463 46,826 
2,607 2,884 3,580 116,045 99,046 80,988 
2,497 111,647 95,821 86,570 
2,824 3,037 3,610 126,285 112,412 90,485 
1,302 1,354 1,395 45,085 38,166 35,781 
2,189 2,252 2,470 69,959 65,421 56,197 
820 781 956 32,986 30,714 26,466 
18,681 14,300 16,475 
66,083 66,803 70,214 2,568,251 2,417,235 
Cows AND HEIFERS For MILK 
1938 1937 1933 940 1938 
245 253 280 11,664 11,270 
765 805 890 42,552 39,780 
955 946 1,080 46,746 44,415 42,020 
629 684 768 39,353 36,288 
3,476 3,192 2,660 
728 778 30,534 30,240 26,381 
3,828 3,740 3,400 
3,445 179,125 169,319 
24,993 25,936 1,449,596 1,397,001 1,352,014 
INCLUDING 
1938 1937 1933 1940 1939 1938 
253 298 536 2,538 2,888 2,485 
804 874 3,165 10,152 12,090 7,861 
2,622 2,622 4,674 26,528 32,270 27,470 
1,598 1,567 4,534 21,797 26,980 19,684 
765 965 770 
763 700 1,506 6,235 8,075 6,358 
526 666 548 
6,164 6,177 14,591 68,541 83,934 65,176 
44,218 42,770 62,127 
ALL SHEEP AND 
1938 1933 1940 1938 
2,353 3,093 18,199 16,849 17,356 
559 3,986 4,181 3,580 
10,660 9,403 9,782 
6,186 5,425 5,015 
14,025 11,906 12,369 
1,709 1,696 1,780 
26,861 23,813 23,043 
12,112 18,049 81,626 73,223 72,925 
52,682 52,489 53,075 342,893 309,280 
HORSES AND COLTS 
1938 193 1933 1940 1939 1938 
249 259 318 12,486 14,372 16,813 
450 506 628 22,467 24,656 28,225 
529 36,296 38,264 41,465 
523 569 681 26,914 30,302 35,024 
135 145 5,362 6,170 6,669 
400 417 416 18,851 21,417 24,969 
136 164 6,559 7,081 8,037 
2,418 2,551 2,889 128,935 142,262 161,202 
11, 128 11,445 12,291 822,019 1,012,217 
MULES AND MULE COLTS 
1938 1937 1933 1940 1939 1938 
1,069 1,162 1,365 
184 5,505 6,029 6,681 
223 227 279 20,322 21,587 23,993 
4,299 4,702 5,326 
933 1,130 1,197 
185 203 275 12,869 14,321 16,610 
140 144 200 
581 616 824 45,137 49,075 
4,428 494,902 543,092 


Value, thousands dollars 


1937 


50,579 


1933 
61,576 
52,440 


411,822 


2,275,182 


282,785 
1,386,107 


139,699 
1,259,321 


1937 


66,883 
508,643 


1937 


17,216 


56,101 


1937 


36,782 


154,226 
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196,427 
1,135,128 


1937 


1,625 


8,479 
25,696 
7,050 
1,360 
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42,847 
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Kansas 3,063 82,78 
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788 765 35,948 24,840 
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NATIONAL SUMMARY BUSINESS CONDITIONS 
the Board Governors the Federal Reserve 


INDUSTRIAL PRODUCTION 


1934 1935 1936 1937 1938 1939 1940 
Index of physical volume of production, ad- 

justed for seasonal variation, 1923-1925 average 
=100. By months, January, 1934, through Janu- 
ary, 1940. 


FACTORY EMPLOYMENT 


1934 1935 1936 1937 is 1939 1940 

Index of number employed, adjusted for season- 
al variation, 1923-1925 average—100. By months, 
January, 1934, through January, 1940. 


FREIGHT CAR LOADINGS 
POINTS IN TOTAL 


1934 196 1937 1938 1989 1340 

Index of total loadings of revenue freight, ad- 
justed for seasonal variation, 1923-1925 average— 
100. Miscellaneous, coal, and all other expressed 
in terms of points in the total index. By months, 
January, 1934, through January, 1940. 


MEMBER BANKS IN 101 LEADING CITIES 


«1935 1S 1939 1940 
Wednesday figur:s, September 5, 1934, through 

February 7, 1940. Commercial loans based on 

new classification beginning May 19, 1937. 


January and the first half February industrial activity 
from the high level reached the latter part 1939. Retail trade, 
had been large volume, decreased more than seasonally, while 
exports were maintained. 


PRODUCTION 


Volume industrial production declined somewhat from 
January, and consequently the Board’s index, which allows for 
able seasonal increase, dropped sharply from the high 128 
December 120 January. Data available for the first half 
indicate further sharp reduction the index. 

Steel ingot production, which had been above per cent 
during most the fourth quarter 1939, has declined steadily since the 
turn the year and the middle February was about per 
capacity. Plate glass production, which also had reached high 
the latter part 1939, was reduced January and lumber 
showed considerable decrease owing part unusually cold 
the Southern regions. Automobile production January was larger 
usual this season. the latter part the month, however, and 
first half February, retail sales new cars declined seasonally 
dealers’ stocks, which had been lower than usual the beginning 
year, rose rapidly, the output cars declined. the machinery 
activity was generally sustained the advanced levels reached 

Output cotton textiles January continued about the high 
other recent months but production woolen textiles declined further 
the peak levels October and November, and output silk products 
mained small volume. Activity meat-packing establishments was 
tained January the high level prevailing for several months. Coal 
duction rose sharply, following marked reduction December, and 
about the high level reached last October. Output crude petroleum 
tinued large volume. 

Value contracts awarded for both public and private 
clined considerably January, according reports the 
Corporation. Awards for private residential building showed greater 
seasonal reduction and were lower than the level prevailing year 
Contracts for other private work declined somewhat but remained 
volume than the corresponding period last year. 


EMPLOYMENT 


Factory employment and pay rolls, which had risen sharply during 
latter half 1939, declined somewhat more than the usual 
amount from the middle December the middle January, 
reports from leading industrial States. 


DISTRIBUTION 


Sales department stores, variety stores, and mail-order 
January declined more than seasonally from the high level 
Total freight carloadings showed seasonal decline; shipments 
laneous freight and grain decreased, while coal loadings increased 


ably. 
FOREIGN TRADE 


Exports United States merchandise, which usually decline 
were maintained this year the high level reached December. 
cotton, which have been large recent months, rose further, while 
ports many industrial products declined. Exports the United 
increased sharply, owing mainly larger cotton shipments. 

Reflecting principally acquisitions foreign gold, the country’s 
tary gold stock increased $287,000,000 during January and 
the first two weeks February. 

COMMODITY PRICES 

Prices copper, lead, and silk showed marked declines from the 
January the middle February and there were smaller decreases 
prices some other basic industrial materials, such steel scrap, wool, 


textile yarns. Prices foodstuffs, the other hand, showed little 
this period. 


GOVERNMENT SECURITY MAREET 
Prices United States Government securities declined slightly 
the latter half January from the recovery peak reached early the 
but regained part these losses during the first half February. 


CREDIT 
Total loans and investments reporting member banks 101 
cities rose during the five weeks ending February result 
holdings Government securities New York City banks. 
security brokers and dealers and commercial loans declined. 
posits continued increase during the period. 
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